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Present Status of USIA Firms 


1. #ith the exception of those USIA-controlled “irms which are filly employed 
on Soviet ordere,an estimeted 60 percent of USIA's plants are now operating 
at a financial loss. As a result,USIA employees are becoming increasingly 
concernad about the aeeurity of their jobs, particularly since it is widely 

25X1 rumored that USIA is planning to transfer reliable Austrian Communist Party 
members to the Soviet Oil Administration (SKV). In fact, Herike, formerly 
Kuzin's secretary at the Central Commercial Bureau, Kierbaul, former employee 
of A/O Podyomik, Heavy Industry Department of USIA, and Thiene}, an Austrian 
commercial expert who has been emoloyed at the Central Gemmere' sl Bureau for 
some time, have already been transferved to the SMV Purchasing Office.*(1) 


2, 2) Kromag A.G. has been orcered to reserve its entire output of four to nine 

" gilldmeter spival drills for shipment to the Soviet Union. At present ; , 
Kromag ia working solely on a Soviet order for 19 to 15 millimeter drilis.*(2 ys 
On 6 April 1950, this USTA firm delivered three cases containing a total 

of 9,484 high-speed steel drilis to the Soviet-contrelled DDSG for storage. 


it is posgible that USIA may have to shut down the Kromag division manu- 
facturing bicycle spare parts because it has lost its principal customer, 
Steyr-Daimler-Puch 4.G., which ls now manufacturing its own spare parts. 


b) Hirtenberger Patronenfabrik's recent request for a license to import 
500 Kilograms of smokeless gun powder from Chemolimpex, Budapest, has been 
approved, #(3) As a result, the Hirtenberger plant has already started to 
manufacture flobert. (sic) ball and shot gut case! au 
During the month of March 1950, this USIA firm sold 729,000 schillings 
worth of ite products on the Austrian market. 
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¢) For the past month, Wiener Werkzeug~u, Werkzeugmaschinenfabrik, Ing. 
Frank & Co,, 2 s been working on a Soviet order of 31 grinding machines, 
a type which/designed especially for SPKN drills. 


d) Because of 4 shortage of raw materials, the Steyr-Daimler=Puch A.C, repair 
shop in Vienna X has not been able to complete more than 20 of a total ” 
order for 200 bus chassis. *(4) 


e) For the past month, Austro=Fiat has been busy assembling 11 trucks which 
have been ordered by the Soviet Oil Administration (SMV). Because this 
firm is burdened with a debt of 1,100,000 to 1,200,000 schillings which 
it owes the A/O Avtovelo Sales and Purchasing Office, USIA has authorized 
Grugzdev, Soviet director of Austro-Fiat, to collect 250,000 sehillings 
from the SMV, It is reported that the A/u Avtovelo Sales and Purchasing 
Office is charging the sMV 132,000 schillings per five=ton Austro-Piat 
track, 


£) The "“auwerkit Gebritder Hichenauer Stshlwarenfabrik plant in Hainfeld has 
been shut down since the week of JO April 1950. It is rumored that USIA 
Plans to rent this plant because the "Auwerk' firm now has 4,000, 000 
surplus razor blades on hand and has not been able to find a market for 
its products for the past several months .#{5) 


@) USTA is now shipping the entire output of Kloeckner-Humboldt-Deutz, 
Schaeffer & Budenberg, and Peter Gingler to the USSR, 


Shipments to the USSR 


3. The following USTA products were shipped to the Soviet Union during March and 
April 1950: 


85 cases of Diesel motors shipped from Kloeckner-Humboldt-Deutz to Machino- 
Import, Ismail. 


4, vailroad cars loaded with 18 barre} manufacturing machines fren Wiener Werkzoug=v., 
dorkzeuemaschinenfabrik, ing. Frank & Co,, to Stanko~Imoor t, Moacow, 
Via Mukachevo. 
ta 
19 cases of spsre varts for motor vehicles, from Oesterreichische Automobil-Fabriks 
A.G. to Techno=Import, Iamaiil. 


10 trucks shipped on DDSG barges No. 114 and 138 from AuatroeFlat to Techno- 
export, Ismail, 


3 repe winches (Seilwinden) were delivered by Kromag 4.G. to A/o Podyomnik, 
for shipment to the USSR during the week of 24 April 1950. Kromag's 
price per winch is 63,000 schillings, *(6) 
Afo. Avtovelo Sales and Purchasing Office | 
4. As of 1 April 1950 this office had 3,250,000 schillings werth of UIA produets 
in stock, This figure includes AustroeFiat products valued at 509,200 schillings 
and Kromag A,G, prodyets worth an estimated 389,000 schillings, 


UsiA Products and kquipment. for Sale 


>>» The following USIA firms are now trying to sell the surplus products listed 
below: 


UstA Firm Product gale Price Book Value 


fiener Werkzgeug=u. 


Werkzeugmaschinenfabrik Lathes 12,000 25,006 
Kromag AG, Machines, lathes, 
drilis, motorcycles. | 33,000 £6,000 
A 
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Friedrich Jeichmann’s 


Nachfolger Lathes | 1,000 14,000 
oveyreJalinis cePuch AG. Machines and equipment 4,3 ,OCO 28,000 
Austro-Fiat Unassembled and damaged 

machinery 10,000 3,000 


Peter Gingler and "Auwerk"! 
Gebruder Kichenaver 


Stshlwarenfabrik Uaspacified goods 100 000 78,000 
Hirtenberger Patronenfabrik Unspecified yroducts Not yet determined 1,300,000 
Oraeger G,m.b.H. Unspecified preducts 79 ,Q00 107 , G00 


Ong) Bie » DALA J Gis ahs 


During the month of April 1950 representatives of the following firms initiated 
negotiations with the 4/0 Avtovelo Sales ard Purchasing Uffice regarding pur- 
chasing certain USTA producta: 


“d) 


a) Eduard Edlitzberger & Co,, Vienna VII, Zieglergasse 23, regarding pur~ 
chasing for shipment ta Buenos Aires, 20 Diesel generators, 75 to BO Kwy 
100 Kya, (500 revolutions per minute); 26 Diesel generaters, 100 Kw, 
125 Kwa, (428 revolutions per minute); and 20 Diesel ganeratora, 200 Kw, 
250 Kva, (428 revolutions per minute), 


b) "Arga' isxport-Inpori., Vienna Vil, Museumstrasse 3, regarding purchasing 
for shipment to India 6/8, 10/12, 1/26, and 50/23- horsepowe ar Diessl 
motors, This firm wishes the motors delivered f.5 6. to Trlesta; paye 
ment to be made in schillings. 


3 


Sabsx, Ceselischaft fuer den internationalen darenhandel G.m.b.H., 
Vienna ITl, Landstrasse Hauptstrasse 1, regarding the cost of purchas~ 
ing l>-nersexower Diesel motors for Uruguay. This Simm wienesa Lo pay 
USIA free dollars ¢.1.f. an overseas port, > 


Kautzel & Co., Vienna IL, Kleine Stadtgutgasse 12, is inverested in 
wurechsaine for shinment. to Tran Diesel motors for electric generators 
with ar output os 10,15,20,25,30, 40 and 50 Kw ard tuo iesel motone 


{1000 and 700 Kw. )*#(7) 


@) RL. &lexander, vienna representative of Lowry & Go. ORO, industrial supply 
fim in Londen, whe has his office at Vienna IX, Liechtensteinstrasse 4, 
nas asked the A/O Avievelo Sales and Purchasing Offles Ww quote its 
prices in pounds sterling for Diesel motors, grinding aschines, apiral 
drills and electric fenerators, At the present tine Lovry & Co, is 
offering on the Austrian market 25 longs of Boehler tan, ee] plate for 
5 to 6.20 sehillings per kilogram; chrome-vanadlun 3% fie 15 schille 
ings ver kilogram, varloua steel products manufactured by Schoellere 
Blechmann inefdition to special steel cable, shee) vend {Stahl bender) 
transmission belts, graphite, various types of ores, end semi-finished 
iron products . 


£) “interkoent" dendwirtechaftliche Maschinen und Gerite Sandelagesellschatt 
m.b.H., Vieona I, Dorotheergasse ay is interested in curchasing 10 to 


100 Diesel electric generators for shipment to Lebsnon. This firn 


thes delivery f.o0.b. Trieste for dollar payment. 


Leetromcbilesa 
ov “Intrac® 
gsbandel m. bow. 


g) In respense to its recent inquiry regarding the saie of e 
(Elektromobl 1) , Austro-Fiat has advised the German divis 
Segelischaft fuer Internationalen darenaustausch und Gre 
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that 3% ean deliver 10 electromebiles within nine months after a anecific 

order is receivedand five per month thereafter, Austro-Piat's price for 
en electronobile without slectrical equipment or tires is 120,750 schill- 

ings; for a completely equipped electromebile, 213,28 echillinges, 


h)} Austro-Fiat is alee offering "“Intrac" G.m.b.H, the folicwing at a three 
pereert reduction in price, *{t") F 


Product Price in Schillings 
Type “-DNe1ZO tracks equipped 
with tires 137 ,OOO 
Flat wagon equipped with 
vires 142,000 
one 6,000 liter tank (Vankaufban) 28,500 


Qne chassis with cabin and tank 
{Tankaufbau) 165,500 


One trailer chassis, weighing approxi-= 
mately 8.5 tons, equipped with 9 tires £0,000 


Ono trailer equipped with a 6,000 liter 
tank 68,500 
SOTA Suppliers 
J. a) Engr, Obto Plos®;an independent Vienna déaler, has offerad USIA 59,000 


bell bearings allegedly at a price 20 percent below the current price of 
the Steyr ball bearing plant,*(7) 


b) Vida Grosshandel imporl-kxport, Vienna LIT, Stalinpiaty 4, is offering the 
following types of Boehler Gebr, & Co, A.C. steel: 


zi tons of special 1.5 millimeter steel plate for five schillings 
per kllog ran, 


405 tons cf special 2 millimeter steel plate for 5.20 schillings per 
kilogram, 


2 tons of chrome-Manranesee vanadium steel for 12 achillines per 
kilogram .%#{ 20) 


3 


Dr, Alfred Back Kommerzges.m.b.H., Vienne 111, Radetykystrasse 25, is of- 
fering USA West German steel plate at s price just slightly higher than 
current prices on the Austrian market. Back will accept payment in sehill- 
ings and he claims. that he can guarantee delivery within six weeks after 
credit standing is establisred, Back's firm uses the Communist-controlled 
*Intrac” G.m.bofl, as a business reference,**(]1) 


d) wWarenverkehr Gomso.Hoy formerly Paureck & Muhm, Vienna I, Annazasse Bhs 
nas offered USTA delivery f.0.b, Passau for payment in dollars the fol- 


lowing types of steel plate from sources in the deatern zones of Germanys 
20 tons of fine st=-2 sheet metal 

Si tons of fine st-3 sheet metal 

& tons of st-5 drawn sheet metal (Ziehbleche) 

34 tons of st-6 drawn sheet metal 


ons of st-7a drawn sheet metal (Tiefziehblech=) 


} 
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USTA's Central Commercial Bureau 


&, Dr. Walter Holland, who has been handling Soviet imports from Lastern Germany 
for USIA’s Gentral Commercial Bureau, has been dismissed, allegedly because 
he engased in private transactions with foreign trace delegations. Holland 
25X1 is now employed by H. Schwinner, Vienna (11, Beatrixgasse 26. (12)* 


SIA Curtails Sheet Glass Output 


9, The USTA-controlled srste Gesterreichische Maschinglasindustrie A.G. in Brunn 
an Gebirge hag reduced its output of sheet glass to about 15 percent of its 
present production capacity because of a critical shortage of sodium sulfate. 
This fim recently refused an offer of a small quantity of sodium sulfate to 
be delivered at a cost of 1,200 schillings per ton f.o.b. Ling allegedly bee 
cause it cannot afford to nay more than 1,060 schillings per ton. Qut, unless 
USIA procures immediate delivery of a miniaum of 200 to 500 tons of sodium 
sulfate,the Brunner Glasfabrik vill not be able to continue manufacturing sheet 
glass for more than two or three veeks. 


Bae of Railroad Tracking 


10, USIA’s Construction and Building Materials Administration is now trying to gel) 
1900 tons of railroad tracking from a stersge desot in Floridsdoerf for 1.10 sehill- 
ings per Kilogram ¢.0.b. Vienna, It is reported that 160 tons of this tracking 
was transferred from St. Valentin to fleridsdorf some time ago and that USTA 
has already sold 60 tons to an unidentified Austrian purchaser. #033) 


25X11) [| Comment, : Thienel was most recently montioneaL 25X1 


#(2) L bonnent: tngr., Kominck of 25X1 
25X11 Kromag 4.0%, claims this USIA firm cannot manufacture millimeter and the 25X14 


larger sices of spiral drills because of past Soviet dismantlings . 


25X1, 


25X1 
Ch) [__ omment: For a previous report on Steyr-Daimlcr-Puch A.G.'s raw material 
25X11 requirements 
“CsBBX1 [OT 
25X1,, | 
#16) L [eoinment: « This is by no means a complete list of USIA products shipped to 
the USSK during March and April 1950 but only a list of those shipments known 
25xX1 to[_| it is possible that the winches are included 25X1 
in a List_of shipments despatched by the Soviet-controlled DDSG during April 
19505 | 125x1 
25X ? a : ' 
1eq) [_|Gomment: [7 ]may refer te Kintvzel & Go, K.G., Vienna V, Rechte Wien- 25X1 
geile 5. 
25X1 
*(8) [Comaent: Intrac derives a three percent commission on the sale of 


eleccLromebiles and two percent on other Austre-Fiat products. 
p i 


25X4{9) [| Somment: Fer a previous menor on Ploss and his commestions with the 


Steyr ball bearing plant; 25X1 
25X1, - 2 eh Sit tae 
#{10) Coument s [| faiicd to specify, but ib ig balleved these prices ar@é 95x 1 
geoted per kilogram. 
25X1,_ . > ; ; A . 
{V1} Comment: In this connection it is interesting to note —— 25X41 
25X11 that USTA's Construction and Building Materials 
Administration recently rejected 250 tons of a poor grade of galvanised core 
vugated sheet me@tal which the Back firm delivered to Waertrieb vor, Baumaterlalien" 
some time during the latter vart of Aprii 1950. 
25X1 


s(i2) [-_]Comment: The Schwinner firm may be identical with Ndene Schwimmer, commercial 
agent listed in the Vienna telephone directoy at Vienna AVITT, Cyan alumatraase 5. 


25X11 *(13) [ Comment: This information has been confh rmed [-— ——_ _— 7 


in a report dated 29 April 1950. 
25X1 
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